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Buying when Private Equity wants to 
Sell and Go Away !! 

• Over the years we have been searching for unusual themes and 
frameworks for looking out for investment ideas with triggers. 

• We have earlier looked into – Chor Bane Mor -
http://www.nooreshtech.co.in/2016/11/chor-bane-mor-can-now-change-
to-chor-zabardasti-mane-mor.html A few years back when used to be little 
scared to talk about it and now it has become an investment strategy  and 
a well known phrase. 

• A particular frame work which we have been using for spotting interesting 
ideas has been Buying when P-E, Co Promoter, Related Parties, 
Institutional Investors wants to Sell and Go Away. 

• One needs to follow bulk deals/insider trading disclosures on BSE/NSE and 
do a further research too. But we have found this to be profitable. 
Another reason to look at such situations is that even in smallcaps one can 
get enough liquidity also. 
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1) P-E Selling and Promoter buying. 

• A lot of P-E investment in India was in 2005-2010. Generally 
the investment horizon of the P-E funds is 7-10 years. Its not 
necessary they may sell after 7-10 years but if the fund is 
closing there could be some selling purely because of the 
mandate. 

• It gets interesting when Promoter buys the stake from the P-E 
as the promoter can have a horizon forever ( or till the next 
QIP / Dilution ). Its not often we see promoters would trade 
for a quick bounce back  There are high chances that 
particular price could be an interesting price point to evaluate 
for an investment. 
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2) Joint Venture/Co-Promoter/P-E Selling and 
Institutional Investor Buying. 

• There are many times a family member not part of the core 
business or a Co-Promoter or Technology Partner who wishes to sell 
out for various reasons not necessarily dependent on the 
fundamentals of the company. In some cases a few years back it 
was due to the 75% rule. Entry of an institutional investor with a 
strong track record of catching winners could also be a way to clone 
the investment. 
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List of examples covered

• Welspun Enterprises Ltd. 

• Sinclairs Hotels Ltd.

• Minda Corporation Ltd.

• Kamat Hotels (India) Ltd.

• Jamna Auto Industries Ltd.

• Lancor Holdings Ltd.

• Ashapura Minechem Ltd.

• Bhansali Engineering Polymers Ltd.
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Welspun Enterprises Ltd.

• Case :- Apollo private equity held approx 15% stake in WELENT with one 
board representation which it exited in March and June 2017

• Trigger :- PE Fund Exit

• Name of PE Fund :- Granele Ltd and Insight Solutions (Apollo PE) 

• % of Shares sold :- 14.99% (Full exit)

• Mode of Exit :- A buyback offer at 62 was made by the company when the 
stock price was at same levels. Also the promoter did not participate in 
the buyback indicating that company is looking to give exit to the PE fund 
via the buyback route. Remaining shares were sold in open market during 
June to Sept 2017.



www.nooreshtech.co.in 

Welspun Enterprises Ltd. – Buy back & Open market selling
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Price of WELENT moved swiftly after the Buyback date 
and after all subsequent exits made by the PE

Welspun Enterprises Ltd. Chart
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Sinclairs Hotels Ltd.

Case :- Xander, MRCS, MCCS Investment Holding Ltd. held approx 42% stake in 
Sinclairs Hotels which they exited in June to Oct 2017

Trigger :- PE Fund Exit

Name of PE Fund :- Xander, MRCS, MCCS Investment Holding Ltd.

% of Shares sold :- 42% (Full exit)

Mode of Exit :- Xander exited first followed by MRCS and MCCS. All exited via 
open market selling. Promoters bought approx 5% of the stake. 
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Sinclairs Hotels Ltd. Open market selling and Promoter Buying

Promoters
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Sinclairs Hotels Ltd. Chart

A quick move from 322 to 470
after all PE exited completely 
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Minda Corporation Ltd.

Case :- Kotak India Growth Fund II held 11.78% stake in Minda Corp. 

Trigger :- PE Fund exit (Partial)

Name of PE Fund :- Kotak India Growth Fund II 

% of Shares sold :- 7.72% (Partial exit)

Mode of Exit :- KIGF II exited Minda Corp during Apr to Sep 2016 (1.07 Cr Shares) 
and during Sep 16 to Oct 17 (55.5 L Shares). KIGF II still holds 4.06% stake (85L 
shares). Along with KIGF II, Kotak india PE Fund held 3% stake (62.7 L Shares) which 
is reduced to 1% (21.5L Shares)
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Minda Corporation Ltd. Open market selling 
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Minda Corporation Ltd. Chart

Stock made a high of 210 after 
partial exit from PE Fund at 100, 
112 and 117
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Kamat Hotels (India) Ltd.

Case :- Clearwater Capital Partners  held 32% stake in Kamat Hotels since last 
10 years . 

Trigger :- PE Fund exit (Full)

Name of PE Fund :- Clearwater Capital Partners (Cyprus) ltd

% of Shares sold :- 78 lakhs , 32 % (Full exit)

Mode of Exit :- Clearwater Capital Partners exited Kamat Hotel during Jan to 
Dec 2016 (15 Lk Shares) and during Feb to Apr 2017 (63 Lk Shares) in open 
market sale at price between 39-46, buyers unknown. 
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Kamat Hotels (India) Ltd. Open market selling 
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Kamat Hotels (India) Ltd. Chart

Stock made a high of 140 
in Nov.2017 after full exit 
from PE Fund in Apr 2017
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Jamna Auto Industries Ltd.

Case :- Clearwater Capital Partners held 28% stake in Jamna Auto through 
Preferential shares since last 10 years from 2007.

Trigger :- PE Fund exit (Full)

Name of PE Fund :- Clearwater Capital Partners Ltd.

% of Shares sold :- 110 lakhs , 28 % (Full exit)

Mode of Exit :- Clearwater Capital Partners (Cyprus ) Ltd. exited Jamna Auto 
fully during Nov to Dec 2015 ( 93 Lk Shares , 23.36 % ) & Clearwater Capital 
Partners (Singapore fund) Ltd. exited during Dec 2015 ( 18 Lk Shares , 4.63 % ) 
via open market sale at a price of Rs 117 (Rs 23 post split) 

Note:- Jamna Auto had a Stock Split From Rs.5/- to Rs.1/- on 5th Oct 2017
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Jamna Auto Industries Ltd. Open market selling and Promoter Buying

Promoters
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Jamna Auto Industries Ltd. Chart

Stock made a high of 48 Rs in 
Aug.2016 after full exit from 
Investor in Dec 2015 at 23 Rs
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Lancor Holdings Ltd.

Case :- G Corp Projects Pvt. Ltd. (G:Corp was originated from the property 
division of The Great Eastern Shipping Company Ltd.) held 14.32% stake in 
Lancor Holdings Ltd. 

Trigger :- Investor exit (Full)

Name of Investor :- G Corp Projects Pvt. Ltd.

% of Shares sold :- 14.32% (Full exit)

Mode of Exit :- G Corp Projects Pvt. Ltd. exited Lancor Holdings by selling 
shares in open market at 52 Rs. (26 Rs post 1:1 bonus) in Jan 2015 (29 Lk
Shares) 
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Lancor Holdings Ltd. Open market selling and Promter buying

Promoters



www.nooreshtech.co.in 

Lancor Holdings Ltd. Chart

Stock made a high of 
51 Rs in Apr.2015 
after full exit from 
Investor in Jan 2015
at 26 Rs
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Ashapura Minechem Ltd.

Case :- Fizzah Navnitlal Shah (Founder’s 2nd Wife) held 10% stake in Ashapura
Minechem. Fizzah Shah had filed a series of complaints against Chetan Shah 
(Founder’s Son – Current Promoter) accusing him of harassment and 
intimidation.

Trigger :- Promoter Relative exit (Full)

Name of  Seller :- Fizzah Navnitlal Shah

% of Shares sold :- 91 lakh , 10 % (Full exit)

Mode of Exit :- Fizzah Navnitlal Shah sold shares of the company during April to 
May 2016 (16 Lk Shares) and during April to Nov 2017 (75 Lk Shares) in open 
market at various prices (Last exit made around 55-60). Well known PMS Equity 
Intelligence India Pvt. Ltd. raised its stake by 0.85% to 5.35% in Nov. 2017 
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Ashapura Minechem Ltd. Open market selling
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Ashapura Minechem Ltd. Open market selling
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Ashapura Minechem Ltd. Chart

Stock made a high of 104 
in few days itself after full 
exit by Fizzah Shah in 
Nov. 2017.
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Bhansali Engineering Polymers Ltd.
Case :- MKJ Enterprises and associate companies together held a 14.89% stake in 
Bhansali Engineering Polymers. MKJ Enterprises had alleged diversion of funds 
amounting to Rs 300 crore by the management

Trigger :- Investors Exit

Name of Investors :- Mantu Housing Projects, MKJ Enterprises, Right Address Ltd., 
Sarvesh Housing Projects, Twentyfirst Century Securities Ltd., MKJ Developers

% of Shares sold :- 14.89% (Full exit)

Mode of Exit :- MKJ Enterprises and associate companies all exited by selling 
approx 1.98 Cr shares in open market from Oct 2016 to Mar 2017. Promoter 
buying from Oct 2016 to Nov 2017 amounts to 1.01 Cr shares from open market
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Bhansali Engineering Polymers Ltd. Investor’s Exit and Promoter Buying

Promoters
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Bhansali Engineering Polymers Ltd. Chart

BEPL moved from 27 Rs to 200 Rs after 
exit of investors and buying by 
promoters
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Interesting P-E Selling Currently 

• LT Foods – ( Daawat Limited ) – India Agri
Business Fund has been selling and stake is 
now down closer to 5% from 15% in last 2 
years. Recent announcement of QIP.

• Kabra Extrusion – The foreign collaborator has 
sold 10-12% stake but no details of the buyer. 
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Thank You 

• Harsh Doshi & Manish Mall 

• www.nooreshtech.co.in

http://www.nooreshtech.co.in/
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Disclaimer

As investment & trading consultants, Promoters, owners, families, relatives, friends and clients of www.nooreshtech.co.in maybe
having positions in stocks / securities mentioned on the web site

All recommendations in this website are based on subject of Technical Analysis and do not reflect the fundamental validity of the 
stocks / securities. Authors / owners of Technical View by Nooresh will not be held responsible for any losses, financial or otherwise, 
incurred. To clarify, a ‘user’ is defined as anybody that visitshttp://www.nooreshtech.co.in, regardless of whether or not the have 
registered as a member of the website. ‘Site’ and the ‘community’ and‘www.nooreshtech.co.in’ are used interchangeably and refer 
to the URL http://www.nooreshtech.co.in and all sub-domains. The administrators and owners ofhttp://www.nooreshtech.co.in do 
not guarantee the reliability or completeness of any information provided on our site or in any hyperlink appearing on our site. Any 
advice or information presented on the site has not been verified by http://www.nooreshtech.co.in and does not represent the 
opinions of the same. Users of the site should not rely on the accuracy of any content on the site or assume any information they 
read on the site to be factual.http://www.nooreshtech.co.in, its administrators or owners will not be liable for any loss or damage 
caused by a user’s reliance on any information obtained from our site, or from a hyperlink found on our site. Members remain 
responsible for their own investments and should always conduct their own independent research before making independent 
investment decisions. If you choose to trade on the information, including but not limited to opinions or stock picks found 
on http://www.nooreshtech.co.in or any hyperlinks found on the site, then you have made a conscious, willing, free and personal 
decision to do so, and http://www.nooreshtech.co.in does not take any responsibility for this action.
By using http://www.nooreshtech.co.in you agree to be bound by the Terms and Conditions outlined below. If you don’t wish to be 
bound by the Terms and Conditions then do not complete this registration, and do not usehttp://www.nooreshtech.co.in or any of 
its associated services.
We (the administrators and owners of http://www.nooreshtech.co.in) reserve the right to change these terms at any time, but will 
post a notice in advance on this website of any material changes. Following an update being posted, your continued use 
of http://www.nooreshtech.co.inimplies acceptance of the modified terms and conditions.
All of the Content onhttp://www.nooreshtech.co.in remains the property ofhttp://www.nooreshtech.co.in. By “Content” we mean 
any information or materials found onhttp://www.nooreshtech.co.in. The harvesting of data from our site via automated means of 
any type, without the prior permission of http://www.nooreshtech.co.in is forbidden, as is attempting to access our site by any 
means other than through the interfaces we provide for accessing the site.
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Disclaimer
You may make one copy of Content for your personal, non-commercial use as long as it is clearly labeled with 
“Intellectual Property of http://www.nooreshtech.co.in. All rights reserved”. Any other copying, distribution, storing, or 
transmission of any kind, or any commercial use of our Content, is prohibited 
without http://www.nooreshtech.co.in prior written permission. You may not republish, post, transmit or distribute 
Content to online bulletins or message boards, blogs, chat rooms, intranets or anywhere else without our consent.
Notwithstanding the above, when you post Content, you do not surrender your copyright. You agree 
that http://www.nooreshtech.co.in a has an unlimited and perpetual license to republish the Content. However, you 
retain the right to use your words, images and other copyrightable content however you wish.
We will always endeavor to ensure any content you publish is presented in context, and we’ll credit you (under your user 
name) as the author. We won’t republish your content in advertising without notifying you in advance and will not 
publish content in advertising if you instruct us not to.
As a member of http://www.nooreshtech.co.in , you agree to behave honestly at all times and act for the benefit of the users of the site.
You, as a user of http://www.nooreshtech.co.in must not:

Post content that is not your own, or that is harmful, irrelevant, nonsensical, obscene, abusive, solicitous, fraudulent, or defamatory.
Misrepresent your true identity, motives and opinions
Take any action that places an unreasonable strain or disrupts the functioning of the site and its services
Copy the site’s content without prior permission from http://www.nooreshtech.co.in
Violate another member’s privacy
Violate any laws or regulations while using our site
If you don’t abide by the Code of Conduct, we will cancel your membership of the site.
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• We collect information about who our members are and how they use our site in order to provide our members with the best 
experience possible. Sometimes we may use the information to notify you of products, services, specific content, or areas of our site 
that we think may interest you. You can choose whether or not to receive these notifications by altering your privacy settings at any 
time by contacting us at analyseindia@gmail.com
Privacy whilst using the site
When you post content onto our site, that information, along with your screen name, is visible to the public. Please remember that any 
information you disclose can be collected and used by others. Other members can respond to your posts at any time but will not know 
your external email address or other contact details (unless you have disclosed it).http://www.nooreshtech.co.in cannot guarantee the 
security of any information you transmit to us, and you do so at your own risk. You are responsible for maintaining the secrecy of any 
password and/or account information. We will never ask you for your password in an unsolicited phone call or email. If you are using a 
computer to which others have access, such as one in a computer lab, Internet cafe, or public library, always remember to log out and 
close your browser window when leaving our site. If you follow links from our site to others, you should be aware that you are doing 
business with those other sites, which have their own privacy and data collection practices. http://www.nooreshtech.co.in has no 
responsibility or liability for these sites.

• Use of this site is subject to express Terms & Conditions, Code of Conduct, Privacy Policy, and Disclaimer. By continuing past this page, 
you agree to abide by these terms. Any information provided onhttp://www.nooreshtech.co.in should not be construed as research, 
trading picks or recommendations, or investment advice and is provided with no warrants as to its accuracy. Company names, products, 
services and branding cited herein may be trademarks or registered trademarks of their respective owners. The use of trademarks or 
service marks of another is not a representation that the other is affiliated with, sponsors, is sponsored by, endorses, or is endorsed 
by http://www.nooreshtech.co.in
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